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1. In eonusotion with a revest this Branch 

?“,***S f* Ti f ra ? the Siao-Qoviet Blue vulnerability to trade controls 
la the field of electrical generating equipment. 

olno— Soviet Hoc as a whole is technically capalil© of 
pro;. -sing a complete lint of electrical machinery of accepts* Ge 
ZLf*’**? comparable to tfcjse the llloc would be able to obtain fn» the 
»«et* For moat items production meets planned goals under the present 
ecojoB^r, Within the Bloc aailtilaterally agreed upon courses of act: or 
in the field of electrical aeefaiaory extends to capital investment, 
material inputs to the industry, detailed production pl annim , iaaoits 
«d exports to and from non-Bloc countries, and intra-Bloc trade* 
Because of this multilateral planming, it is very difficult i o diffoj- 
b f t '" r9en tht ^tuatiwi which eadets in individual cour trieo in 
JJJ .f* 00 ** »V W which is aaaningful to trade controls. lor 
individual countries prediction shortages exist, sene of three 
sli€«fta®es are planned to lie filled by imports fras the West, trade 
WDia ^ 4 effectively demy these imports would affect th< 
lawiswlal development of Poland to the greatest degree, although it 
wosfld be possible to argue that Utia would have some affect tn the 
f 1 ??* ^ r0ft i-nfcwKs-tioa available la this Branch, however. it 

1 i 8 r! * Pt t po*«f bl® *-© build any ease for controls based on 

current 2DAu criteria* 


. J?® !‘ b ? tias period 1956-40, Albania, Bulgaria, taaania, China, 

require jamnUtiee of electrical generating equipment 
in emcees of their capability to produce such equipment. In addition , 
Aajrt Geiwany, although she produces sufficient equipment in aigregats 
”***» wll require some Imports ef electrical federating equipment to 
compensate for exports to other Floe countries. inland and fast Oeraany 
ere the only countries expected to Import significant quantities of 
electrical generating equipment ires the West. Of these, Polmd ,ia the 
moat vulnerable, although her dependence on Western sources of svnml/ 
can only be related to plans for general industrial expansion. It is 
e^»«t«d that China will cbtaio her imports largely from the Hoc, 

££??!*?* ^ r S i Pff® 11 # *»® iaport* from the West may ocaur. 

urlng the period 1953-57, China Imported fro* the Bloc from . me-hal ” to 
two-thirds of her alsotrUal generating equipment. Poland wiM attar >t 
to import from the ‘West, electrical generating equipment with an 
aggregated capacity of between 400 to 500 thousand kilo watts lot ween 
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195$ and I960, curing this sane time period she is expected to 
produce approximately t3CC thousand kilowatts of electrical ir-neratii : 
equipment domestically . 

4. There is no evidence that imports of electrical generating 
equipment frois the Most have in the past been need for direct military 
purposes, nor is there evidence of sap future requirement fa;* such 
iapirts* Similarly, free the standpoint of advanced or unique tech - 
oology which might be gaiejae fro* imported equipment, there are no 
apparaot gapa in tochnolrgy to b* protected by embargo of el metrical 
generating equipment. In certain specialised tachnicpies, 11:® hydn ym 
cooling of generator®, capabilities are not identical in all countries 
of the Bloc, Sine® the t echnology is available within the Sloe, 
however, embargo could net effect denial* The affect of anb-irgo in the 
perpetuation of m unsatisfied esnand for military end it* producer 
goods can only be approached indirectly, the industry as a <H©le 
fulfills its planned goals. The Sloe industry exports limit xi asouat;; 
of electrical generating equipment* Total floe planned requests tor 
imports do not reach raort than one percent of planned Sloe p -oductioi 
of electrical generators. Under these conditions it is not felt that 
the criteria of unsatlsfi ed demrad can be demonstrated to be valid 

for electrical generatinf equipment . 

5. The conclusion cf this Branch is that the embargo of electrical 
generating equipment as refined cannot be justified by avail able intelli- 
gence, under the criterli stated. 
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